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May 14, 2024

The Honorable Josh Becker
California State Senate
1021 O Street, Suite 7250
Sacramento, CA 95814

RE: SB 1060 (Becker): Property Insurance Underwriting: Risk Models
City of Lafayette ~ Notice of Support

Dear Senator Becker,

| write on behalf of the City of Lafayette to express our support for SB 1060 (Becker). If property insurance
companies use risk models for underwriting purposes, SB 1060 requires them to consider added
protection against wildfire risk due to measures like hazardous fuel reduction, home hardening, defensible
space, and fire prevention activities. This measure also requires an insurer, beginning January 15, 2026,
and on or before each January 15 thereafter, to provide the Department of Insurance (department) with
the information necessary to ensure compliance with those risk model requirements.

Recognizing the risk reduction benefits of these activities, in 2022, California's Insurance Commissioner
issued a regulation that requires insurance cornpanies to provide discounts to customers who implement
wildfire safety measures including home hardening and defensible space. This bill requires insurance
companies to factor these activities into their underwriting models, essentially weaving into the fabric of
the insurance market the benefits of fire risk reduction.

The devastating impacts of California's increasingly frequent and severe wildfires have accelerated
insurance rate increases, non-renewals, and market instability, causing an insurance crisis in California. Te
help address this, the State has made significant investments to support wildfire resilience, forest health,
and community safety. Additionally, homeowners, other property owners, and communities are investing
in home hardening and defensible space to reduce the risk of loss due to wildfires and thereby lower the
cost of wildfire disasters for communities, governments, and insurers.

Ultimately, in providing these insurance companies unprecedented rate-setting capabilities in allowing
them to use catastrophic modeling tools, there needs to be additional oversight into these activities, along
with incentivizing tools to reward property owners who act as good land stewards.
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For these reasons, the City of Lafayette is pleased to support SB 1060.

Sincerely,

v, M. Damtan

Gina Dawson
Mayor
City of Lafayette

Cc: Senator Glazer
Assembly Member Bauer-Kahan
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